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Teréz Lakyv: The Hungarian case

In Spring of 1990 democratic election brought about in
Hungary a change in the political system. The one partyv based
power system no Jlonger exists, government was taken over by
several parties. The political turnaround has been performed in a
one-one—-and—-a-half vear period, with its pace steadily
increasing. Change has been urged by several factors. The
foremost among them - beyond the crying for freedom of the
population - was the evident failure of the ruling party to halt
the steady deterioration of the state of the economy.

Radical change and reorganisation of the economy will be a
task of the new government. The change of the political system
could be realised in one act, through the election. To transform
planned economy into market economy, the effort of several vears
will be needed. Planned economy - as it is well-known - is based
on the dominance of state and co-operative property and eon the
negation of private property; on central decisions instead of
individual ones; on central determination of the use of almost
the total of national product, on the strongly interconnected
system of hierarchically dependent, overconcentrated economic
organisations and central allocation of tasks and means. This
system could not be made to operate like market economies -
despite reform endeavours of several decades. Its demolition and
reorganisation will unavoidably cause serious soclal shocks,
deterioration in the state, the standard of living of important

strata, possibly mass unemployvment.



I want to deal in this my lecture with one problem only
namelyv the role of small organisations in Hungarilian economy up to

now . The problems of the present and future o1 small

organisations are strongly attached to the basic problems of the
renewal of the whole economv. First of all as far as the chances

of decentralising, privatising OX overconcentrated state

organisations are concerned.

1/ Small organisations in Hungarlian. economy

In this part of the lecture 1 review the role of small

economic organisations in four different periods, in order to

have a broader outlook.

1., First I shortly sketch up the pre-World War 1I1. period
when the organisational system and employment structure of

Hungarian economy was basically similar to that of neighbouring

European countries - despite the underdevelopment of the country.
2., I deal separatelvy with characteristics of the early
eighties. This was the time when the creation of small

organisations rose to the level of a conscious government
program. The main characteristics of the organisational system
and employment were at that time very similar to those of

Eastern-European and Asian socialist countries.

3., 1 present you in detail the situation up to 1988, the
changes in the organisational system and in employment. I quote

data which demonstrate that - despite the conscious government



program - one could not depart really from the planned economy

mode ] .

4., I shall separately deal with developments after 1988,

when decrees following one-another, - the Unified Venture Law
(1988), the Partnership Law (19B9) and tThe Law on Indiviausy

Venture (Jan. 1990) - constituted a new framework for the

development of small, private venture.

1.1.. The characteristics of the pre-World War ll. era

In vears preceeding World War II. agricultural employment
dominated in Hungary - as a result of delayed industrialisation.
In 1941 48.,7% of the population was employed by agriculture and
25.,4% by mining and industry. The share of employment in trade,
banking, transportation and other branches constituted 25,9%.
(Berend-Ranki 1972, p. 184)

Organisational syvstem of agriculture was in the middle of
the 20. century still feudalistic; almost three-fourth (71,5%) of
farms cultivated a mere 10,1% of total arable land; on the other
end of the scale 29,9% of land belonged to the 0,2% large, above
500 hectares farms (Berend-Ranki, 1972, p. 150).

At the turn of the 19.-20. centuries several large firms,
with an employment of above 1.000 were created and the 41 largest
industrial firms emploved one-fourth of industrial workera.(BEI‘gggj-Réﬂki 19

Besides the large organisations, a host of small, 20—p5.0—1‘00

employee firms were operated in industry. According to the data

of Gyula Rézler in 1938 3.900 of them were functioning in the



country with 288.500 workers. More than half of the firms were
small, with at most 20 employvees. The share of firms under 100
employvees was 87%. (At the same time 44% of workers worked in the
109 - 3% of the total - firms emploving more than 500 people)
(Rézler, 1940, mela) . Large—-scale, factoryv industry was

surrounded by a wide network of craftsmen’s shops.

In 1940 small-scale industry emploved some 400 thousand
people, almost half of industrial wage earners; and they gave
more than one-fourth of industrial production.l (Szalav, 1943/a).

In trade, besides larger firms, department stores, store-
chains? there was a wide network of private retail trade. In 1940
some 79,785 shops were in the property of natural persons (one
man firms, ordinary and limited partnerships) and they employed
115.840 people. (Beyond that there were 6.665 shops 1in the
property of legal persons. They employed a further 39.706 people.

They were the largest turnover, most capital-intensive firms)

(bzZalay, 1843/b, p».476-482).

The host of small organisations = first of all small
industrial firms - was declared by domestic economic history as a
sign of underdevelopment, as 1in leading industrial countries

industry was much more concentrated.

On the other hand it is undeniable that the host of small
organisations constituted a broad foundation OF the

organisational system of the economv.

Aftter 1948 - in line with the regulation requirements of
socialist planned economv - small and medium-sized organisations

were essentially ligquidated and concentrated by political force



e lange,  Aartificial state and co-operative units. Large

organisations created in the interests of centrally controlled

economy introduced in a paradox way a scheme which was already
challenged by the processes o0of change 1in developed industrial
countries.2 By ligquidating small organisations Hungarian economy

entered a road opposite to the development tendencies of the

organisational svstem of developed industrial countries.

1.2. The beginning of the elghtles

In the 30 vears era of planned economy the decisive share of
state property remained essentially. Together with the verv
similar (because undivisable) co-operative propertv it became

preponderant. This fact is reflected in data on emplovment.

Table 1.

The breakdown of active wage earners into social sectors, 1970-82

(%)

State Co-operative Private Total
1970 o e P 0 | s 100,0
1980 f 6 b e D g 100,0
1982 74 .4 7 o N @ 30 100.,0

Source: Statistical Yearbook 1982 CSO.

The private sector - and with it the small-scale sector of
the economy - dwindled from early 1950, (when forced liquidation
of craftsmen’'s shops, and their forcing into co-operatives, the

nationalisation of private trade was achieved) to unimportance.



Statistics disclosed at 1. January of 1982 onlyv 88 thousand
tull time craftsmen and 16 thousand retail traders. Craftsmen
emploved 18 thousand, retail traders 3 thousand emplovees.

The overconcentrated organisational system brought about by
the early fifties remalned essentially the same. According to
gata “of the bHtatistical Yearbook industrial production was
concentrated in 1980 in 1360 organisations (689 state firms and
661 industrial co-operatives). 276 construction units (116 firms

and 170 co-operatives) had some special activities (construction

SRl ate,  8chools, roads etc.) or had as 1its activity area a
county. the preponderant part of agricultural activity was
performed by 132 state farms (created from previous large

estates) and 1338 co-operatives (embracing sometimes the land of
several villages). Large, partly product-based, partly regional
firms of domestic trade included sometimes several hundred small
shops and restaurants.

Although the needs of the economv from time to time made it
necessary to open room for crafts, retail trade and family work
based household plots of agricultural workers, official peolitics
assigned them an "auxiliary"” and not an equal role to large
organisations.

We have data on the size of organisations only since 1982.
According t.o ; o in the 1% large (above 1.000 people)
organisgations 64% of emplovees were emploved ana at The [(LH.0k%
under 100 people organisations 3,7% of them.

From among the 2.000 state firms 215 had less than 100
emplovees and 781 had more than 1.000. From among the 2.800 co-

operatives 359 had less than 100 emplovees and 137 had more than



EEEEN R e he ena of. 1982 90% of the 980 thousand (full—-time)

craftsmen and retail traders worked alone, with familvy aid at

most .

As a result of low cost-sensitivity of family firms, despite
deteriorating economic performance the insatiable demand for
labour and labour shortage persevered. Alreadv in the 1late
sixties the regime of legal secondarv occupation did arise.
Previously only non—-agricultural members of agricultural
households took part - in their spare time, but with considerable
EFrort — dh the cultivation of household plots.3 After 196B wide
possibilities opened up for performing different kinds of work
Gvers and ‘above the oefficial job - and this within 1legalised
forms. At that time craftsmen appeared who retained their jobs at
BHate  ana co—opgrative firms, but had at the same:’ time =5
craftsman's licence. (In 1982 some 31 thousand craftsmen worked
part-time, the 45% of those working full-time!). State firms
coulld -make' contracts with their . workers to perform tasks
requiring special knowledge and which could not be pertormed in
official hours, for special remuneration. From this time legal
secondary occupations became widespread. (Illegal activities were
and remained naturally as widespread. )

At the end of the seventies several initiatives were started
in order to decentralise the overly concentrated organisational
svstem. In the background of government activity we find the
insufficient functioning of the economy, shortages characterising
the economy, durable tensions, the failure of previous reform

endeavours the same way as successes of commodity production in



household and auxiliary plots and a worldwide phenomenon: the

spectacular spreading of small organisations.

L8y Chahaes up to 135988

In the early eighties, as a continuation of previrus reform
endeavours, three government actions were started to decentralise
the overcentralised organisational structure and to increase the

number of small organisations.

1., Large state firms were decentralised by government act:
2., Several "small venture"” forms were established;
3., Previous tight personnel constraints on private small

scale industry and retail trade were eased, better conditions for

functioning were secured.

1., Decentralisation by government act

The government wanted to decentralise a wide range ot overly
concentrated, large state firms. But its determination has
rapidly failed on the strong resistance ot monopolyv-position
firms, and the action which was planned to be a wide-ranging one,
brought mediocre results. The most successful was the
decentralisation of large regional units of food industry and of
two large national service firms (one car repalr and one
household appliance and electronics repair firm) whose outlets on
different points of the country became autonomous. All in all the

family of "traditional” state firms was increased thereby by 150-



Bt mecsr - Tirme. 4 Part of them are still large units emploving

several thousand people.

2. The creation of small ventures

A. Small venture forms®

Two smaller tvpes of firms did AYise from the
decentralisation of state firms. Theyv existed till 1988 when the
venture law which treats every economlic unit equally, was
enacted. One of them is the socalled small firm which comes about
bv the decentralisation of large state firms. (This form was
intended for wide use but it was essentiallv used in the case of
local units of the two large decentralised service firms). Small
state firm as a new form is different from older small firms in
that the former obtained several favours in the form of
simplified accounting, taxation, management rules. On the other
hand they could not rely on the state in case of business
failure. "omall firms' become one form of socalled “small
ventures’'. One hoped that smaller size, eased operation would
make them suitable to wventure autonomously, to adapt successfully
to changing supplyv and demand. Their size was inherited from he
antecedent. Thus sesmall state firms were created both with less
than 10 and more than 300 people. In 1987 some 213 small firms

were 1n business and thev emploved almost 25 thousand people.

(Gallik et al. 1988, p. 70)

I'he other new form was the subsidiary which obtained equal

treatment with the small government firm. Thev existed up we

1988. This well-known form of Western economies differs first of



RN Ee nominal autonomy from the original. The majority of
Hungarian subsidiaries are breakaway units of large firms. They
are the products of a compromise with the mother firms who wanted
to block government instigated plant autonomyv with every possible
means. One third of subsidiaries emploving in 1987 24 thousand
people had more than 100 employvees. (Galik et al, 1988. p.83).

Bat state property, subsidized firms did not prove to be
more venturesome than before decentralisation. Small firms were
operated. Tirst of all in btraditional crafts but their latéest form
made cumbersome, and the contrarv interests of their workers ewven
impossible for them to compete with small-scale industry (Lakv,
1988). The functioning of subsidiaries was made subservient to

the mother firm.

B., Small co-operatives

- Furtheb new Form: of smallk wventure 18 the« gsmall co-
operative. Small co-operatives were created in two wavs. First -
mainly 1in the beginning - wviable 100 people or 1less units
departed from hugely swelled (hnon-agricultural) CO-—
operatives. These - the same wayv as small state firms created by
decentralisation - inherited previous plants, equlipment, capital.

New co-operatives also could he established - with a minimum
of 15 members - in the small co-operative form. The majority of
new small co-operatives was formed with a nominal capital (one
months salary of members). They purposefully did not create co-
operative - and therefore undividable - capital. Members used the

income of the co-operative exclusively as personal income.



Small co-operatives - as equally "socialist’ property forms
- obtained from the start the same favours as state property
small firms and subsidiaries. These favours were equally
abolished in 1988.

On the size of small co-operatives we have the first
SEerd ke s From 1985 (Gd4lik et al. op.cit.). CSO data from 18805
show a considerable increase of the small co-operative sector 1in
the above 100 emplovee range.

Table 2.

The breakdown of small co-operatives according to the number of

employvees in 1985 and 1988

I — — T S S . e s S e " E— e (e (—

Number Number Z Number y 4
of emplov- of small co-operatives of small co-operatives
vees in 1985 in 1988

-50 500 66 1.879 64
o51-100 190 &% DS 19
101-300 69 9 467 16
501- 1 21 1

760 100 2. o4 100

According to statistics at our disposal already in 1982 23
unite were operated in the recently enacted esmall state firm and
subsidiary and 145 in the small co-operative forms - all of them
with less than 100 emplovees. Their total emplovment was 8.230
people. In 1987 2.676 units were operated in the above mentioned
firme; 84% of them emploved less then 100 people. From their

149.948 people total emplovment 51% belonged to this categorv.



C. Partnerships

Small wventure forms established 4 kinds of new partnerships
= without legal entity — from 198Z onwards:

= W he Yenterprise Work-partnersnlp (VEMEY: - 18 B
partnership of at most 30 people, formed from the employees and
pensioners of a firm. The licence of the management is necessary for the
creation of this partnership. The original aim was to create a
common venture of the firm and i1ts employees 1n order to produce
after official hours, with the wunused capacity of the firm,

products in short supplv, or render services to customers. But

the majority of enterprise work partnership became never 3
true venture. Their overtime, leisure time work - which fell not
under central wage regulation - was used by their firm. The

emplovee partnership which was followed with keen interest in the
East and West, was successful first of all as a self-organising
work brigade.

The VGMK was the most popular partnership form from the
start. Firms initiated the creation of VGMKs because thereby they
could easily replace unexistent labour force. At the same time
they could pay wages higher than the overtime pay. In 1982 some
29 thousand, 1in 1986 268 thousand employees obtained thereby
surplus 1ncome.

From 1987 onwards the number and workforce of VGMKs steadilyv
decreased - first of all after 1988, the enacting of the personal
income tax. As a result of the Partnership Act theyv were

abolished in 1989 in their previous form. From 1990 those who



wished to co-operate with the firm as true venturese, entering
with their products and services the extra-firm market could be
reestablished in a changed form.

- Specialised group: a partnership similar to the VGMK but
to be established at the non-agricultural co-operatives. An
important difference is however that the membership of the
gpecialiged  group 18 hot restricted, and theilr taxation "1is
adapted to the simpler rules of the co-operative sector. The
majoritv of specialised groups - similarly to VGMKs - makes
surplus work exclusively to 1its own co-operative; accordingly.
many specialised groups had no full-time member. A small fraction
of specialised groups organised themselves under the umbrella of
their co-operative 1in an autonomous wayv and became sometimes
large ventures with considerable capital and eeveral hundred
emplovees.

opecialised groups with an activity independent from the
mother co-operative (essentially private partnerships) appeared
in almost every branch of the economy. Starting small wventures,
with a couple of emplovees (e.g. software firms) strengthened
under the umbrella of gestor co-operatives (and the allowances
what this entailes). (The strong specialised groups transformed

themselves 1into small co-operatives. Verv often the small-co-
operative itself is - first of all the larger ones - a loose set
of specialised groups).

In 1982 0501 specialised groups were formed, with 17.084
members. In 1988 1.530 specialised groups were functioning with
47 .828 members and employees. (The number of specialised groups

was highest in 1986 - 2.768, with 100.776 members: then their



number and employment - similarly to VGMKs - rapidly decreased. )
The share of full-time members was 27.4% in 1983, then it became
e 8. and 1n 1987 23,6%. (GAlik et al. 1988 p.172). In
1988 the share of full time members was 28% (CSO data).

Fape 0f lndependent specialised groups is rich in capital.

(According to the latest 1987 data at our disposal from among the

10 partnerships with most fixed assets 6 were specialised groups,
from among the first 50 13. (Galik et al. 1988, p.174).

- businese work partnership. (GMK): it is a partnership of
private persons with at most 30 members and 10 (from 1987 30)
employees. The main characteristics of this very popular form are
the following: small membership (6 people on average); 7T0% of
members retained their main job and only in their spare time work
for the GMK; tree-fourth of them have no fixed assets whatever,
they invested only their own work for a legal remuneration.

GMKs doing industrial, construction work (thev constitute
almost 60% of partnerships) have considerably polarized during
the =ges. Among those having fixed assets partnerships with
considerable capital appeared. Thev functioned as small ventures.

Before 1988, the enacting of the unified venture law, the
most successful GMKs transformed themselves into small co-
operatives in which form they could increase their membership and
were given several allowances. Truely growth-oriented GMKs, in
which members have full liability at present, will in the future
chose as their organisational form the limited liability company.

In 1982 2.336 GMKs were formed with 11.914 members; in 1988
10.889 were functioning with 72.199 members and employees. The

share of full-time members remained - with small fluctuations -



around 28-30%. But as membership grew, 1n 1988 the GMK meant

full-time Jjob Egaess 26 0662 -~ pDersons (14.994 members, 11.406
employvees and 262 family members). In a considerable part of GMKs
however there is no full-time member. In 1988 in 6.000 from among

the 10.000 partnerships only part-time members were emploved (CSO

data).

Eavthen paptneprahipe: Business life - .and political wiild
wishing to restrict individual activitv - ecreated during the ages
several partnership forms, from law societies to the associations
of driving teachers. Here we onlv take into account partnerships
with economic actilvity. One among them 18 ‘the "clvil law
partnership (PJT) created in 1982

PJT is a form which does not restrict membership and allows
- unlike other partnerships - trade. PJTs were formed for the
operation of rented or leased state units (first of all in trade
gna cabtering). Up 6 the enacting of the unified venture law 3 & o
was the highest taxed partnership form and therefore not very

popular. PJTs were formed in the most diverse areas (e.g. among

computer specialists), but since 1987 such partnership was

createdsonly  for “trade. ‘In 1988 3.284 PJITs were formed with
14.872 members and emplovees. True to the peculiarities of its
leading activity - trade and catering - the share of full-tine
emplovment is in this form the highest: 1t was " 70% “in 16858 These
organisations employ - without exception - less than 50 people.
The form was liquidated in T98% . by the partnership law and

PITs were transformed into other forms ( 1nvesment

companies



Investment companlies are a partnership form without legal
entitv. In 1988 there were 27 such firms with a membership of
1.321. (We do not know the share of those with full- and part-
t ime membership). From among 1nvestment companiesZl1 have emploved
less than 100 persons.

Limited Liability companies which had a legal entity could be found here and there
till 1988. In 1988 already 290 of them were in existence, with a
9.621 membership. (We do not know its breakdown into full- and
part-time). 83% of LLCs (242 firms) had less than 100 emplovees:
24 had 101-300 and 24 had more than 300.

From among the 3.601 other partnerceships 87% had less than 10

members, a further 7% had 11-20 members. All in all 98% had less

than 100 members.

From among the 25.769 members of these partnerships 62%
worked in organisations with less than 100 members.
KFrom* the gptatistics on the next page we left out LLC, and

investment companies in which we do not know the breakdown into

full- and part-time.



TaDle 3.

Ihe number of full- and part-time members in partnerships in 1988

GMK opec . group Othert Total
Number of
partnerships 10.889 L 2h 30 3.284 L. Ts
Full-time
- enterpreneur 14.994 1% 06 6.047 O . OOH
- employee 11.406 864 SIS R W | 17.48%
- familyv member 262 20 21 6,44
TOGETHER people 26.662 1. 410 13, S 91.b7e
% D2 26 LA 100
Part-time
- enterpreneur 42 .608 34 .069 Z o108 79.383
- emplovee 2.396 342 5089 S 2497
-family member 306 15 ¥4 154 694
TOGETHER PEOPLE 45.537 34.418 GG 10l B3 324
% DO g4} 4 100
bource: CSO, manuscript.
*Without LLC and investment companies
3. Kaeing the conditions for private crafts and retail

trade

In 1982 bnth crafts

and private retail trade obtained new

conditions for functioning

and growth possibilities. Several

restrictions on activity area were abolished (thus private taxi

cabs, carriers, boutiques with fashionable

clothing, shops

selling commercial goods appeared). It become a citizen's right

to earn one’s living. Authorities could no longer decide whether

to give licence to those wishing to pursue a craft or a retail

trade, if professional and other preconditions were fulfilled.The

personnel 1limit of the craftsman’s shop was increased from the



B s sersons first to 10, than 13, then, in 1987 to 30).

The tight emplovment limits on retail]l trade were also eased. From
the end of the seventies state owned shops, restaurants were
rented out to private persons; as we have already mentioned, in

1988 some 12 thousand such rental contracts existed. As a result,
even if continuously, private crafts and retail trade began to
gsrow. Between 1981 and 1988 the total number of self-emploved and
their emplovees grew by 93 thousand. (Total number of those
working in crafts and retail trade - together with family members
and apprentices - 1s about half of that in 1940).

Table 4.

The number of full-time emplovees 1n private crafts and retail

trade in 1981-88

Crafts Retail tradex
1981 1988 Change 1981 1988 Change
Self- emploved BR. g0 H0.299 +21.384  13.439 87 .8984 +44 548
Emplovee &8 224 55 921 +37.897 S3.028 13087 +10-287

Family member 16.750 23.194 +6.444 - = -

Wlthout the 12 thousand rental contracts for state shops and restaurants
source: CS50, manuscript.

Almost 90% of craftsmen and retail traders - as everywhere
in the world - work alone or at most with family aid. According
to the data of the National Craftsmens” Association (KIOSZ) 10%
of craftsmen have 1-3 employees and only 1.5% have more than 3.

There are a few dozen shops with small plant s8izé, WwWith an



emptovment of 10-100. Retail traders too belong to the 1-5

emploved category.

A host of craftsmen work with modest capital investment. A
large part of craftasmen remained artisans. Most craftsmen consume
their income instead of modernizing their shop, because in most
crafts there 1is no competition instigating for investment. In
retail trade procurement of - possibly foreignh - goods (tropical
fruits, cosmeticse, beverage, cigarette etc.), rental of the
premise and eguipment requires alreadv considerable investment.

Table 5 (see on next page) summarises changes 1n the

organisational svstem of the economy and the breakdown of

emplovment according to organisational size up to 1988.

According to these data although the share of organisations
with Jlegg than 100 emplovees 1is sgimilar to that of developed
industrial countries, they emplov onlv 10,4% of all wage earners
of the economy. The overhang of larsge (state and co-operative)
firms still exists: 80% of wage earners work for organisations
wlth more than 300 emplovees, 56% in organisations with more than
1.000 emplovees.

In other words: although a shift is perceptible, the result

8  861ll meagre. dhe 'data  of the 6 . table show this

unequivocallv. (see in page 21)
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Table 5.

he number and employment of organisations belonging to
assessed categories in 1988

E—————C e

—

'INDEPENDENTS  TOTAL

Employment F IRMS COOPERATIVES SMALL FIRMS  SMALL CO-0p§ PARTNERSHIPSX
categories Numb. Empl. Numb . Empl. Numb. Empl. Numb. Emp. Numb. Empl XX Numb Empl . Numb. Empl.
P 1936 1936 87599 100793 89535 61,5 102729
2 - 10 75 v o S 249 1 107 354 "1583 6170 21995 . 39484 1D110Z Al 125435
1174 90 BT 1300 g9 1423 517 8348 749 10089 . 1000 26000 @ 24k7 35 4 pﬁpmopy
i | /.31, S 7.9 13 S 17 4687 D5 958 #3195 SR T e vaa 15075, 3150 - 48ED 57797 |
51 - 180 267 19439 108 8507 537 738886 106 10043 50 L e moﬂ&»p
101 - 300 601 110085 930 188686 218 3467 SUBTED S H e i nag 2021 1,4 383837
301 - 500 07 129330 . 59% 5 F30513 L3 s alod 3 1048 916 361816
501 - 1000 521 382137 342 795594 AR 24 1803 B66 | 1,2 611858 :
1001 - 2000 409 561510 62 78913 471 640423
2001 - 5000 248 738690 - 12 © 37509 260 771312
5001 - 10000 50 343744 50( 0,5 3437441( 5
10001 16 48236] it pmmumﬁp
TOTAL : 2799 2769482 2322 772094 4 6.3 28874171300 9382 . Foatn 145638 100 4009216 10

T e

—

X : : .

Non- ﬁm@mp BEEI LY Am:x_ PJT, specialised group,other partnership) and legal entity partnerships
ﬁ:kh_“ﬂzmwgazﬁmaaumgpmm ) together. From among the 15.703 non legal entity partnerships in 7.119
E@ere is no full-time member, and in 11.683 there 1LsEnostitli~time employee

X X

Full-time members, employees and family members. The breakdown of employees and family members of
craftsmen and retail traders is estimated.

source: CSO manuscript
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Table B*

I'he breakdown of business organisations and their employees

according to size of organisation in 1982 and 1988

_______________________________________ g e L
Number of | Number of full
Emplovee organisations ! time emploveed
category 1982 1988 g 1982 1988
abs % abs % i head % head %
_______________________ e B IR ARt e e L =30
1- 100488 - 738 .6, 889 535 61,5i 83.048 1.9 102729 S
l
el 028 S22 0 51.588" 35.41 78.660 1,881 386 o
101-300 404 Je 225 23072 Lot 286 . BBY BB SB3as 7 9,6

S 1000, ]8G4 | % 5.0 b 2 L, 21 1065.009 . 25 .8 973 674 24,3

2237.840 K50

*l-h_—ﬁ——-—‘_—-__—---—_ﬁ—_d———l-*———-—h—n_—_——h— —-—_-—.-.-—--—_-—-.—-'.--.-.——.-.l__—_—--.-_._.‘.—._-__..__-_—__-_ﬂ

source: CSO, manuscript.

T'hat means that whereas the size structure changed, the

multiplication of small organisations did not touch the position.
the dominant role and property forms of _large _ones. Despite
changes in the recent past, the Qrganlsational system created in
the regime of plan instructions and it S.role. for the. Functionine
0f the economy remained intact.

This is demonstrated bv other data and observations on small
organisations too.

g tiof small organisations is operated without or with
very small capital. We have onlv one comparative datum bevond
those =already presented when presenting in detail individual
forme. Leaving aside the self-emploved - on whose productive

capital we have no data - 98,8% of the capital of state and co-
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operative firms and private partnerships was in 1985 1in the
property of state and co-operative organisations, the bulk of
course in the propertv of the large ones. (Galik et al. 1986). In

1987 more than 98% of capital was still owned by them (Galik et

Bl o BRE ) .

Although an 1ncreasing number of people are working in
small organisations, 1n the private sphere part-time venture is
still important. In 1988 besides the 56 thousand full-time 83
thousand part time members and employvees worked for partnerships

of private persons (save LLC and 1nvestment company whose data
are unknown).
Besides the =S4 thousand self-employed and full-time

emplovees 53 thousand people worked part-time. Multiple jobs are

frequent with craftsmen. In 1981 beyond 68,9 thousand full-time craftsmen,
tiieve were S0.9 thousand part-time, 44.8% of the total. Their
share rose to 70% by 1986. In 1989 the share of part-timers
was still more than 60%.

The aim of part-time venture is to earn surplus income; autonomous existence,

in the present circumstances, is not a desirable goal for the most.

- The majority of the some 141 thousand small ventures (more
than half of which 1is constituted by craftsmen and retail
traders) functions not as a true venture, but with poor tooling.
selling its mere labour force and thev do not
strive for more. Even among small organisations onlv a few are
innovative, capital using, growth-oriented ventures; their number
may be put at several hundred at most .

- Part of small firms (in 1988 6849) are invariably in state

property although there is no justification for state property ot
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firms with 10-100 employees. (There are some striking examples.
Once the Budapest State hairdressers’ was established with
several thousand employees. This firm, which operated a great

many sasmaller or larger shops, was later split into 10 small
rirmge. Now 1t adds to the number of state firms in the 100
emplovee category. But the real question is: whv hairdresgsers’
should be state property? Or: 10 people services of household
applicances 1n the countryside are functioning as state firms).
BFrom these small firms, until they remain state property, no
profit- and wealth-oriented venture can arise.

This facts explains why the small-business sector is so weak,
why its economic importance is so small. Why thev remained - even
without political intentions - in an "auxiliarv" role besides

large organisations.

1.4. Developments since 1988

1988 meant a new turnabout. At that time was the Unified
Venture Law enacted, which abolished differential treatment of
property forms; the tax and other allowances given to the state -
and partly to the co-operative - sector at the expense of the
private sector. The Partnership Law enacted in 1989 made it
posslble for citizens to form with the involvement of outside
(even foreign) capital different partnerships well-known 1in the
capitalist world, as joint stock company, limited  ‘lisbality
company, 1lnvertment company etc. At the same time two partnership

forms created in 1982, (the VGMK and the PJT) were
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abolished. ('I'hev may be recreated in different forms). In January
of 1990, as one of the first legal regulations the law on private
venture was enacted which recognised 1S enterpreneur the

craftsmen and the retail trader and lifted at the same time all

previous size constraints (the Partnership Law set a maximum of
500 emplovees for organisations of the priwvate sector).

Within the new legal framework reflecting political changes
alreadv 1in 1989 new processes have reinforced, even if with
hesitations. Although we have only partial data, there are clear

tendencies of rising numbers of small organisations in all the

three property forms.

1. In state property

a/ In 1988 several large firms decentralised voluntarily
their previous organisation, offering nominal autonomv to their
units under a transformation into quasi-joint-stock company .
Autonomous units are one-anothers’ stockholders and the previous
firm headquarter functions as capital manager. Units who got
autonomy 1in this way are still large, have often more than 1.000
emplovees. Voluntaryv decentralisation has been slowed down in

1989 bv restricting government measures.

b/ Large firms establish with part of state capital mixed
propercty organisations, first of all LlCs. According to an
analysis of the CSO in 1987 the_re were 50, at the first semester
of 1989 2.403 LLCs (CsO, 1989). LLCs established with capital

participation of the state, in most cases one-profile (e.g.
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trading) are generally small measured by the number of employvees.
The main goal of the foundation is veryv often to keep the right
Of disposlition over state property: by founding a LLLC the state
property was given to a "natural proprietor” and the founding
firm hopes that thereby it can bvgo the transfer of its capital
bv government act to another proprietor. It is wverv probable that
a large part of recently formed - sometimes with foreign

participation - LLC Swere established with such intentions.

s Spllis . Bway actions of individual . units  OF . IEHENSe
organisations continued - sometimes backed by strikes - even if
in a slower pace.

All in all the mass of state property, the weight of large
organisations hardly changed. A large part of changes (points a/
and b/) are actions for keeping together the organisation -

despite seeming decentralisation.

. In __co-operative property there aye also several
interesting processes relative to small organisations.

2/ Lt 18 s8till an open gquestion what will be the lot of
large agricultural co-operatives. Among the possibilities are the
decentralisation of today s huge co-operatives the same way as to
increase the number of individual farms. An important phenomenon
was before 1990 the splitting away of non-agricultural activities
from agricultural firms. (Exact data are not known as yvet).
Depending on circumstances several hundred new industrial,

construction and service organisations may split away from the

mother co-operative.



"Jus83u0d uT 8bueyd e ueaw }0U S0P 3T JaAaMoy - ° LM'«JJ. °gueyo osTe sIrd
"JA0382039paad sS3T yUyjzim
98kEL 9l Sem Sk ‘sSulrTjdumnsSse Juodam uo ATTeRubS peseq aJd9m watl ayj
FO AJTTTQIsSUCdsSaa [RIL8] Byjl Japun JYRNHA 343z JT S Swoas 11 (6861
"UUBWN3N ) "PTO 9Y3y 9Ja9m Se sJ0310® }adewWl aJ0W
CU =q IITM SYWDA Ms3U jJey] sSwasas 13T puey JIsaYlzo 8yl uo - (9pedTaq
{A0M 9Jd8W B S - paguryd 3q TITM uUOoTjvInSaa agem JT - ATqTrasod)
SHWDA Suroeldsada-anogqe] Jdreyjz desy 03 JuUEM SWIT] AUBW 3eysly
I9A9MOY MOYUS - g8ET WOJJ adTeuuoIlsandb e weyz Suowe - SooUdTIdXD
pue eqe( "WJTJ Jayjou =)0l JO AJTTTIgrISUOdgSaa TESST J3Tm
SUOT3EeSTURFJIO 03U paWJIOIsSUuRd] ©Qq AW SYWONA " ICd PUB YWNIA OU 3q TIIM
8d3y] SPIBMUO (Qg6T WOIF MET drylsujded 8y} Jspun ‘ISTTIE3 PauUOTIUSW SEM 1T SY

Y

AJTIUs Tedgal Juoggztm gdiygasujaed guouwy "¢

24N} OoNnJdlsS TRPUOTIRSTURIIO 3yl UO joedlll SNOTJII3S Jaadjeym FUuTaey

S9T oyl tm  pawugdojsuedal ST WAOJ Teuorjdesrtuedao  pur  Ajxjaadoad

o4l S8ty °"ssstae AJTITIqISsod JIT ( 977 23l ATgeqoad Ads4A) WaAOTF
diysJasujaed 93rvatad swos8 03UT WJIOCISUBI] ITIM - 9SOT 03 yYjzream
2TqRJIA3PISUCD OU 3aBY YOTYym - 003 saaTgdeaado-o0o TJiews Jo 3Jaed

9[qEJASPISUOD B 7JeY] sunsse ued 33U "~HO03S algepraTpun 2aYyjz wodajy
yitesm J1ayjyz JoO 3Jdaed Agsasylz Aeme Juimedap ‘3gsed syl Uul M7 ] SanEE

Paysiiqedss 8aArY SaAT31edadOo-00 J[rWS TeJdniinorage-uoN 9

76



L BUIUWSJIIRJIO JO INO UMOJIF ‘Saanjusa anag Jaquaw 00E£-00T 3eyy ‘usrts

SATYTSOd ® ST 3] "juawssoadwt qyIT(s e ATUO jydnoaq g8BT YInoyszle
WSTWT3do S3097F9d sanauaadasjua 231'ATad JOU Jaquniu a9y

bb)’ﬁwx EEEEO oy) 1 ') IS 0o T e TS Py’ 115y v hia

TR T Qewremony 9 1oy THam iSRS Toi iy

Sty SJd9prJal Trej3sda ajratad Jyo asqumnu UL “(ejep (OSD ‘puesnoyl

ﬂf_‘+

= UMOag 08 E

1°071:686T1 -puesnoyly g9 18861 ‘puesnoyy}  1°g:.g86T1 - puesnoyy

LEsSH6 T -puesnoyy g 1:G861 -00p - -PBE1 - puesnoyy P EE86T

. puesnoyl A -Z286T1) "gurTleaarTaoor ST ilMmoag 2412 - puesnoysn
0T 49 MeJaF usawslJedd SBwWil-TIny  Jo dJaqunu a8yl g8687 Uj

(POYSTUTUWIP 99 30U TITM UOTINQTIFUOD AJTINOSOS TRIOOS

°Y3 [T3un ATQRISPTSUOD MOJIF 30U [ITM SoohoTduws FO Jsqunu ayjy ng)

S98TJd Jd8yjangy sSJsped] [Te3sd pue uswWsS]Jead JO JoqUNU IYJ

SINBUDITIS|UD BICATII b

U0 UOTJBRWJIOJUT JUeA9Tda OU savY 8M "WIOF STY3 980UdD SIrLd TIE
FO 13814 °8T7doad Q0§ ueyl aJaow pue (O] Ue(yl SSST YIJITMm S1TUn Yg09g

°od9M I3Jd9Y]l BBET UT JUTFISTXS SaTuBdWOOI JUBWS3AUT L2 ©Yyl Fuowy

9JdN3ONJdls TrRUOTIJISTURSJIO UT Safueryd TIelus
10U Op UWJOoJ TeuoTlqesTuesdao JO gafueyo ATS3YIT 3yl Ing -saartgeasado
PRl Lels 8% Avm euwes 8y Teqideo Jr8yq JFO aued Uagrm 5 47
Ustifgqeilss pue wWIOF 387ueyd TTItm sssdofdwe awWil-T[NI pue Te3Lded
Y3TM sSdnoas pastTerosads g7 9yl WIOF © se 9soyd Aayjz :1eztrdeo
°1qeJdapISuUOD YUJFTMm SHRWEH Juowe JTs8A8mOoy JNOD0 JTIM  UOTJFTISURI]
S8kf] "S9U0C TTeWS 39Ul J0J JurTlsadaalzur 3jJou st Auedwod HO03S8S JuTol

293 SwJaol driysasujaed pur TeENpPpIATPUT mau a3yl JSuowe wodag 4

LG



IV g POYUjzaw pue s8ded 831 03 8Se sgarjaed 93 gJuowe pJaoosTp 8T
9Jaayl 3Ing -~sJaojetadoad Teanjeu jo Ajasadoad ayj O3UuT SUuOTjesSTuesgJado
29893 JUTIATS 03 S3UasuU0d ApOgAdsAd® 4SoWTyY "Ajdadoad 93e)s
gutoeaquws-TIR® ‘jueutwop 3JO 13JySTem 8yl JO 88VIIOSP 9TqQEeJISPTSUOD
e sadaTnbaa UOT3enatTs jussaad =10 fa WoJaJ INO Aem =100}
"JI9YJjoue-auo J0J jaoyJaew

B 93N3T3sUO0D SWJITF TlRWS Jdayjey -"SWITI [[ews pue s8Fae] uaamilaq

JNOoqeT JO UOTISTATP JT9S3T UT SHOOTq - sa8Jdanjusa J[[PWS J0J 3jayJew
[eT3uajod JO HOBT € -~ 90UB]lSUNOJITO S8TYJ "SUTUesTO 03 UOTIONJIJISUOD
WOJF “SaATISWAY] HIOM AJdsns pawnsse - gagerilidoys 3JUel1SUO0D JSpIWeE

— SUOTJ3esSTuUrRdIIO SFJae] -“Yeam 9Jde SUOT]1ESTURTIIO T[Tews pue aJaeT
Uusamla(q SHUTT 3o Jel] "SI30TAJIIS pur JatTedsa UT Spoau Teoo] STIITINI
- 29Jd9yds 3j3eatad 38Yyjz 04 Jurguoraq wayl IJO Jsowl - SuorTjlesTURFJIO
ITews JO 9480y 9YJL "3ITSF AIpJadey ST AWOUO0OD2 a8yl Ut souagasad JaT9y)
‘(6°d “686T ‘080) %IT 3e SwWOODUT TeEUOT3lRU 03 SUOTGESTURTJIO TIeus
FJO uoTjInqraIjzuoco ayiz ggeT ur nd QO8O Aq Apnis B UInoyilly
"AWouoos a9yl Jo aourwaojJaasd oyl asacadurt
30U pPIp MmOou 03 dn sS8gueyo pur ‘qnoge swWed WalSAS JRUOTI}IRSTURIJIO
P93eJd3Uuaduodasna0 8yl ur ‘Awouuosa poauur(d JO suorjeraa aAjasadoad
UT 93ueyd Tesa ou (OBBT Alades 03 dn SUOT3ESTURSJO TTews JO

qﬁMDJS JeTnoeqoads ajtdsap ‘aaogr a8yl wodal 3Jjno pauaniy 3T Sy
SUOCTHeJo0adXy "7
- AZQUNOD 3yl J0A0 TI[EB UMOUN-—-TISM ST SWeu

280UYM AJERTFUNH UT SJdnausadasijus uazop Oomj3 03 BUuO APEIITE 38Jde 9adaYyf],

" AWOUOD® 8Yyqg JO sSJa0310e JaeTnoeqoads awedaq pue padgdaeadde sdoys

8¢



"S10Npoad  “‘189ae3UT OFTT JITteYl ST 31T o8 ‘waoysuean ATTenpead
‘890vTd{aom JOo 3jJaed 8Fae] € UrTejUTRW ‘saTjgtrtoedes 2aT3onpoad
93eI19d0O ‘QUOTj3R[ad jJaqdewWl PO |8STTTIN Avw ‘UOT3esTueiao afaeT oyl
WOdJ Aeme FUT]3T7ds AQq “d03098 JUBWUISAOE 8Y3l JO S3TUn gnowouoqgne
‘ae8JdeT 0 I T TReUWS TSodNUSA [eT3uaq0d JO S9T3TITgTr8ssod

F88sde] ©Oyq 8ae \SJdaYy - 003 UuoTurdo AW uUT - Usnoyjy 1y
"FJUTHOR] ©Je uUoT3lo® STUI JO

SUOT3TPuUuOOaJdd TeOTUYOa] pur Terd2uUeutry ayjy I9A9MOY jJuesgsadad 1y
"A3Jdedoud TRUNUWWOD JO TenplATpuUl O3UT

Wwayy J8Jsurd] pur 33TUN JS[[RWS O3 AWOUOINE IATH 03 :JeJTWUTS aqg

04 JIUSno UOTINTO8 9Yq AAISNPUT U "UOTIONIISUOD JUTISEST ¥ UT qno
Pajusd J0 SJI2{J0m 243 03 8Tes JdO0J pPadaJJ0o aq 03} 3avYy SWATI TTRWUS
283y, "'SWATI 231E]}s TJIeWS JO a03314doad ayj3 Jurfueyos J0J pap2aau
ST UOTSTO9pP 3JUSWUJISA0F ATTenbs sSa30Tad9s Ul "adoys pusesnoyl AUsw
93 Spury 98jeAaTJdd UT SATE 07 puUR 30 JUBUUIASAOT (U3IM SWIATT 9FJET
99epPTubTT 09 Aaesssdau 3T HUTY]Y S3as8tretroeds JoO qaed -“85-9 aped]
OT38aUWOP U] 31 SUWODJI|8A0 03 MOYU SEIPT [Tedasads8 adae ad2y]J
"snonTjdaadng awooagq 1 TsMm Wa]1SAS
TeuoTl3esTurgJdoO gutqdepe ATMOTS ‘TeTOTITgae ‘POSTTRAIUSDJIDA0
=10 gl UOTQARUTPIO-00 OTgedaonesadang JO UOLAepPINRbILI =)é gl U3ITM
"AIgoUsdg pue 1800 YI3TM IJUTQETNOTED ‘quaugessAUuTr Jt9Ug  FO Uditron
9Ud UT p8Sids8eJd9l1Ul ednoad pue STeNpPIAIPUT JO 9380y B JO SUOTISTO9P

ARP-O1-ARp UO poeseq ‘puewsp pue ATddng o031 SATJITSUSS UOTIRUTPJIO

=00 qe)asul & UQTM - Wae8] (£867T) . _tTeudaoy gsn O = ANOUSOe
UL JO  UOTIeUTpJIO-00 OTgraoneadng gutrtoevidada JO  UTOTHITRpUODSUIN
= ST A032Tadouad 22U 73 gurgueyo 1eyy a7TqetTtuspun ST 2.7

* AJQUNO0OD
8yl UT 98Fueydxs HO0q8 OU ‘Jayarwt TelTded oOu ST 8Jd9Yyjz Juessad

6



943 BuwWT]q PJUuOolT ' J0F paystund 4T puer 8nfeA B S SNlel1s 99 A0 Tdws
a9yl pejeTnisod AwWOUOOd pauueld -“Jdoj3atadoad ao Juspusdaputr Lwooaq
0} jusjuTl 30U Op SJI38XIOM JO FJaed BSBFaIRT B ‘UOTj3EN3TS pPIO 98yl urejurtreuw
03} AJd]3 S9TpPOgq AJ03eInNgdad T[oAS9[-WJIATF pue Teajuad SeaJdayUMm
"AWOUOO® 83 Uur ATodoucw JT8ayj pue juawWuUISA0F ayj IsuTege
UOT3Ts0d gJututresaeq JdTayjl suesw a7qrssod Adsas yj3tm 3sed ayj Ut
paadesadad oym JI9Yjlour-auo JFUuIpusaIop sSoTuedllod-}Oo098S JUTOlr-1Senb
pue BUOFQEE;UEEJD 9gJde] JO saTordaonesdang AJojzeTnfad  [rRUJISJUT
9l JoO S389J493Ul 9Yylzg o0OSTe ade Adaedaljuo) - "sSasAoTdws JUSUWUIDIAOT
puesnoyl Tedasass Jd0JF 3jeadayl € pur a7doad a9sayl Jo Adugpunpad
GEe CUBSUL * DIENCM - 8307 8371 "AjJdadoad . 93vqg  deA0  TOJ3H0D  ayn
WOJIF JUTATT ©SJde S30TJJ0 JU3WUI3A0TF JO 3S0Y B Aepo] -"pssiledinau
2q pPInoys SOAT3IUSOUTIAIFUNOD JUOUILS 2yl pue AdessSa03au 2dv
SUOTJITPUODBJId TrJISASS Sanauaadasjus adanjiny JFo Awouolne a8yl pPuUE

squeTd JaT9Yyl puUe SWJITF JUaWUISAOS JO Awouolne aylz Jo0JF yaog

"AWouUOgNE
GUllissere . O - A8dTT 88Ul 8 ARl @ < S9ATUSOUT  STgEdrnsss og & e
°od9aU]l JT - unjeJdds SIUj3d JFO SsSJaaquawu 39YJ ~J03998 8ATIed2dOo-00 3yj
pue JqUSUWUJI2A08 8Y3 JFO 8S8deTdjaom 3Jdnda3s a8yl J03edqndour se Julisn
— 9FpaTMOouUy TeTanausadasjus padrnboe ‘gsafe 8oUTS Sadanjusa Jarayjy
A0J S33aydeuwl Tlrews a8YUyl JUIpIIng usadq 8AaARY UaWw puesnoyl padJdpuny
ueyl aJaouw 3asaYy], ~IasTadasjus adningy JO 8S3adanos ATSH{IT 3Isouwl ayg a8Jde
saaqu=aw 3wTr}-3Jed s ,dTysIaujded puesnoyy (-9 2[WOS 3Yl ‘UBWSIFEJIO
SWTd-ddaed puesnoyl G [WOoS 39YJ ~SaJdnjusa JJ[ews JFUTISTXD Apeadle
JO SsSJaquawu sWTi}-3jaed Jguowe WOAF AJuUurtew - S38J2JIIOS pPIUuoTIuaUwW
2A00r 939Ul PUOCAS]q - PEJITNIDO3SJA 3aq TJTIIm Sdisuaddadajua asdanijinyg

"FutTuurtgaeq Tnyasdoy v HJaeuw

soJduexs 9SAT3ISOd JUTISTXe Apeaare 9YyJ ~sisyaew ‘galTdolouydajy

0¢



"SJIVIA Tedaanss JO JJ0FF2 9yyz sartnbsasa
ITtM S9anNjuUosA 88 SUOT1PSTUBSJO T[Iews pue s88aeT JO UoIgeRasdo
23 ‘AWOUODa Jj3a8yJdrwW oO3Ul AwWwouooOs pauueTd 8yl JFO UOT3eSTURTFIODJ
243 ‘8980YoD JUSUUASIAOT Mmau 2473 UOTINTOS A23A23EUM
qusuwAoTdwaun JO 2ATIRUJAS]TE
ATUO ayg ‘AQT889038U ¥ 4ng S90TOUO 88JdF v JOoUu waygxy JFO Jgsow aogy -
MOu O] dit }8¥a] 3e - U39 SBY SWJaa] aTgednoaey uo usas sSarjroeded
UOT 3onpoad FO JUT juadJ IO JUuTANg =10 | cAuouoqny "wayy J0J
SQOL 931rvaJdd pInoys 929e98 9ayj ‘qsed ayq ur v -.83el18 9Yy3y JO pPiLE
OT38TTeUaAa3ed 38y]q - STIOUNOOD TeOO] puUEe SUOTUN 3apea)l YiTm J3aylasoj
- 9gdan Ingq psAoTdwe-JT19s JUTWOOaq JO STJT[IqISsod J0F Yodaess JOouU
Op SJI3a{Jdom ‘swatqodd 2TWOUOD® JO 9snedaqg pauueld sasm SJJO AT

odaUym SWJATI SWOS JE Jey] Japuom ou ST 31T 8Ja0Faday] ~psAoTdws-J[SS

(185



6861
‘d8edepng ‘I¥ HAH T (UOTFTSUBI]} OTWOUODL® UO 30€d) 9)kuUvlsged

V) uUsqeAsn Jqauswule Taesepzeed v jqeatrdoa So0jeTnpur s “TRURON

"BE-920T °d
S T TOMN - CORT TWIZG TIesSepzZzedzYy (UOTJFRUTPJIO-0D  JayJaew
pur Oljeaonesdanyg) O1IORUTIPJIOOY TOovld SS9 sSnyrieayoanyg e fapuaos

"84T ‘1Sadepng ‘pgn (S30]d AdRITIXNE pue ployasnoy yjrm Sp1oyssnoy

FJO ®jlep /YL I uorTaonpoad TeaN3INOTJIER STRIS-TIBWS U0 Jjuads

2WTTI) Telepe HOSRIArRIZRY QOZ3IY[opUad Teddesepzed O1TT2STH

89 TLelZeYy Y °~] USQSI[2WJI21STy T[Iesepzedozsw © SeIRUZSEYTLSIOP]
‘88617 “AYeT "I J031p3

“dsadepng ‘3ezZjutojleiny TAFnexuny Jo uorjedrignd ¥ (4861

UT SuoTj3estuedao Trews adA3 MON) UaqQ-/.88T H919ZO9AJOZSSTIH

usndiiln Zy :°C ‘auueqan--9 ‘seJewey-°4 ‘91reBITBH-'7 ‘MTIEQ X
L8611 "AXeT °J J4031pP3
“Isadepnyg  “32Z93UuTQolriny TABnexuny JFo uorjedoIIqnd Y (9861
UT SUOTJ3e3STURIAO JTews a9dAl M3N) URJ-98BT HOIO9ZSAJIZTISTH
pmd e LAY *TC "uueqan--9 ‘seiewey--4 ‘03eBTTEBH-"7 ‘NTITR9 A
"g8BT Jaquasa( ‘iIssdepng ‘39Z3Ul TS8ejeiInAsnzuad
"(98UeyO SI3T pur gSj3Tun Ssaursng JO adnjiondils TeUOTFIeRZTUurIJIO
24 ) eSeZ0oq1TeA Heuue S92 eledaniinags T}9Z8AJIBZS
HOopoqTepzes VY 2 °C ‘guuepqan--g9 ‘spJewey-*4 ‘0JEDEIEH="T] *HI[EEN

8rg-62G°d ‘€661 "1IIX

"TOA ‘2Twe2Zg TeYT312Z8Tl1el1q JdaeASep -“(Aaefuny Ul S3Fedd Uo

S80T318T13€18) UOFeZ3J0arRASe ©ITI3ZSTaeqsS TJIdTISTIY :°'C ‘AATEBISEMIE ]
‘2261 ‘3sedepng “JLY pur yanssoy - (AwWOUODS® urlTJIdEIUnNH

FO 8dBeA (0] ) 249 (01 fesepZey JvABeUW Y:-Ag ‘THUEBY i ‘puaaag

S5INGEITTIN

A1



GBP-9LV"dd "G JaN "IXX T9A EVBT ‘eTwezg 1eX1328T3€39
IRABRl - (8snguad ‘P81 843 IO @IaTHESL S0T38T3e38 aped)l
18dTH ) TaAusuwpaas QST® ey T13Z8T3eqs tPpPeisaasy 3303(eysafaa

UBQlerosodey Tesserprwezedou A9  TRAT 2V :(q) °Z ‘Aerezg

-

V8¢
-892°d ‘9-G "IN "e¥6eT "IXX "TOA ‘BTwezg Teyr3zsriely JEATE
(8NBUSD "TpeT @Yl Fo siyTnsaod SOT38T3el18 T[erdisnpur 38aT4g)
IsAUWpaas OS8T3 BX13ZsTleqsaedr soueTe)l® 3303 Leyaagaa
ueqierTosodey lessgTeTwezsdau TaA9 "IPBT 4" S F L . ‘AeTezg
"OP6T "3Isedepng "AIXX TOA IBIAAUQY T8pSepzedzQ) - (SJdoaom
AJ0310eI urTaeSuny) gesseqjunu  TaedTaeAs ACATeR] . “AD ‘IoTZoYy
7861 “HI0X mM8N "oul syjoog
DISBH "SPTATP TetrJisnpur puooes ayfJ LD “Teqeg - ‘p'y ‘edotd
‘6861 “3Isedepng ‘HSY - (B88-Z86T AWOuOOS uetaesuny

Ul 8J030e 139xJael]) 68-Z86T ueqgesepzed JeAfSew e YOTdeaszs To®vIg

‘6867 ‘3sedepng ‘39z3UTo3RINY

TASRe U] (&IWDA 29Ul JO pue oaylL) o8ea YWHA VT ‘uueumay

- — e

'8g6T ‘3sedepng

‘39Z93Ul ¢3e3ny THesepzeFiele[[BA S9 -Jdedl YIW ~(S8T73ySte

203 uTt UOoT3esSTuegao TetTagsnput Ut saguey) ) uaqia4a9

SeUBADTOAU ®© uaqolezaaaszs JedT Zze HOSBZO3TBA :(°"pP2) "W ‘BIOW W
"0LZ-L¥C "dd

‘(p-£) (8861 ) "8 "TOA EBOTWOUOOD3() €3O0V "ggTJadaajus  ajeils

TIEWS Byl :UOT1eST[edluadep J[ruOoljlesSTUBSJIC pojaesy-F[eH:" | ‘AMeq

L



‘@1doed Q0 ueyl saow AoTdwe Aeu LUWUJIOY adanjuaa JTews, ge
POLJISSBIO 880yl JO awos seaaeym ‘S8899A0Tdwe (G usA® JO 001 ueyjy
8897 Y3Tm S3Tun o2TwouooOa Ado0d9qe0 . [BUOT3TPRa],, 8yjz 03 JurtfuoTaq
980Y3 Juowe - aJge A[len3zoe pue - °9q ARW BJd8Yyj} (29ZT8 SpIARTIISTP
UOTJBOTITSSR[O STY3 3eyl uotrjusuw "(SwWIoy Iayjo ‘sj7] Butrysixa ATasaeds
ITT38 aWT3 39yq 1= PUB saaTjeasdo-o00 [reus "S9TJdeTPISqNe ‘SWaTy
[TBUIS) UOTIBUWIOJUL JO WILSAS PRTITTdurs o9y3 Jdapun gutuotTjlouny
SUOTjestTuLgao djeUTWOoOUIpP | S}1o9ys S0uURT ey pue Sjulauws jE )3
*€3 UO posSeEq SOTISTlE]S Ul pPesSn UNou BSATJO8TTOD oS 81T B4y oo

(8867 ) ¥JI9K "W Aq USATS

ST SWJITI TETJIISNPUT JO UOTFESTI[RAJUB09P U0 Ao9aans PaTTelsp ¥ “p
(86T “08D) ofdoed UOLITIW Z T IO

WL} HJI0M ATJae8A Tel103 8Yyjz ueyjz aaow ST STIYJ "UOTICATITNOD queTd
pue AJdpueqsny JeBWUIUR U0 SJanoy UOTTTTQ L°Z 3Juads sSj3o07d AJETTIIXOR
40 PIOUssnoy y3ztm spioyssnoy UOTITTTW G°T 8Y3l JO SIaquaw UOTTTTW
G°'P 9Yyg 8S91qUSTe ATaes ayj UT 0SD JFO Asaans ® 031 JUTPJIODIY -¢
(PBET) T89qe5-8a40Td JO

AA0M QUITT|0Xe 39yl AQ [Te38p Ul posATeur adae gaggsasodad 989l 7
"(GEBT ‘AATerseyqaeyq)

uosJaad 2auo pasoTdwa %l Jd9Yldani v puUur 3UOTE pPaydom USWSIIeJAD JFO

n8S OEGT W] "9Jdosad Z-T1 380w qe Sutlojdui® ‘oanjuss ATTUey - 2T 2 Om
9U4 Jd9A0 TTE Sk - AJ[rUOLITPRAY PRUTrUsd AJdRSNPUL 3TeIS-TIrRUS IO
1109 |y "uctioedal aojow - Aj3roeded [Tews - pasn sdoys JO %9 ATuo
- AL STIPUT UBSTldE  AT[ROTISTASIORIEYD Sem AJISNPUT oOTLIS-TIeus

Otbl WOJ43 JI13IsTlEels ® 03 Julpaoodoy -pedoraaspaspun A7Teoruyos)y
SEM AJd]ISNPUT 3Teds TJlews 13evylg uorgsenbdb Jaaygzoue a3tnb ST 41 1

§870UI00Y

¢



&

ﬁ

6. A fierce debate was elicited by the well-know economist Janos
Kornai who savs that a careful, cautious, economically advanta

geous and therefore several vears long privatisation is needed.
( Kornai, 1989). According to his opponents thereby only the agony

of the planned economy would be prolonged.



